UNIT SEVE

Activity 7.1 - Key Word Search

Match key words with the corresponding texty definition on the right.
This can be done in groups or as an individudl or take home exercise,

KEY INVESTOR TERMS

Insider frading | Compounding | Pyramid Scheme | Investment Adviser | Broker-Dealer | Regulotor | Bull Market
Fixed Expenses | Shares | Cross List | Bear Market | Trinldod and Tobago Sacurliles and Exchange Commission
Stog | Mutual Funds | Ponzl Scheme | Medium-term financing | Investment Risk | Long-term financing | Securties

Trinidad and Tobago Stock Exchange

DEFINITIONS ANSWERS

A market In which pricas are generally rsing and investor confidence & high. The
tarm Is micst often used to refer to tha sacurities market but can be applied fo
anything that s fraded such as bonds, cumencies, and commodities. It s
characterzed by optimism, investor confidence and high expectations for a
strong future,

Tha probablity or likelhood of occumancs of losses relative to the apectad
return on ary particular investrnant, | B a measure of the leval of uncertainty of
achieving the retums as per the axpectations of the Investor. It is the axtant of
unaxpectad esults fo be realeed.

A prolonged period of faling prices wsually brought on by the anficipation of a
decling In economic actiity. It iz nomnally triggered when investors sall off
sacurties, becouse thay anticipate worsening economic condifiors and falling
coporate profits. As prices fall, widegoread pessimirm among investon causas
the nagative sentirmant to be salf-sustaining.

An irwastrment scom which promises exceptionally high ratas of retums in a short
pearcd oftirme, The crganizar will only ask you to invest in somathing, Youwon't e
asked to toke any more action other than handing over your monay., Ha or she
will claim to take care of the rest and give you your returrs lotar, The schamea wsas
nevw Investors’ monkes to epay previous Investors, The schame inevitably
collopses whean the promotar uns out of new Imvestors to repay tha previous
Irov estors,

This happens whan your investrnant earnings or Income are reinvasted and
added to your prncipal, forming a larger base on which samings can
accurnulata,

An irvestrmant vehicle which pools monay from Investors and purchases varous
types of securtles such as shares, bonds or rmonsy market securities based on
stated Investrmant cbjectives, Also known as: Collective Invastrnant Schamas,

Tha trading of o copaoration’s shares or othar sacurities on the bosk of norHpublic
and prica sansthve inforrnation.

Stock catificatas, bonds or other evidence of a secured indebtednass or of a
fight created In the holder to paricipate in the profits or asset distribution of a
profit making antarprise,
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9. Thea ration’s canfralesd market plocs for buying and salling stocks. In addifion o
increcsing the investrment options avallcble to ndividuals, it ako provides a
rrchankm through which companies can mise capita for sxoansion purposes by
salling and Esuing sscurities

T10. A personangaging in or hokding hirmsstfyharsstf cut o engoging In, the budness of—
(o) effecting tronsactions in securities for the accournt of othars
(1) buying or salling sacurities for hisfher cwn accournt and whio holds himssiff hassif
ot ot all normnal firnes, as wiling to buy and ssll securtties at prices gpecified by
hilrn/her

11.  Unitz of cwnarship in a coporation. Thare are two main typses of these - Commmon
and Preferance, Genanlly represantad by a cartificote which narmsas the company
and the cwnier.

12. A pssonasngaging in, of halding hirmssf out as engaging in, the business of providing
irvastrnent acdvice, and includes a parson that providas iInvestnant advics o a
monager of a collective investmant schame.

13.  Wis required for invastrnant and for replacament of some fheed cesats, It s rased fora
pefiod ranging from one year to five to fenyeaars

14, Wiz required for investrnent In assats ke land, bulkding, plant, houss, and rmachinery,
fcturas ard fittings, patent rghts amd other fixed cssets. and alse for fimancing
aentansion or expanson of business for a periced of more than 10 years,

15. Totrodsa acompany's stock on mona than ona stock exchangea

16.  An mvastmant scam which promises excaptionally high rotes of retums in o short
pearicd of tinne, Naw insestors are wually ceked o bring In addifional invastors intothe
fokd, The schemsa usas nesw investors’ monles to repay previous investors, The scheme
inevitaly collopsas when the promoter uns out of new Investors to repay the
previous investors,

17, Cestz that do not fluctuata with changes In production leval or sales volume. Thay
Include such epansas as rent, nsurancs, duss and subscriptions, equiprmeant kasss,
payrnents on loars, depreciation, managemant salanies, and advartking.

18. A speculatorwho mokes it a practice to gat In and out of stocks for o fost profit. His
airm k to buy and sl the shares In vary short intfarsak ond maks a profit from thea
fuctuation, rathar than to hold secunities for imvestrnant.

19. Tha ool reguaioy body chaged with the responsbility of arsuring that rmarnkat
particiarts comply with the regulctions sst forth Inthe Securities Act, 2012,

20, A peron or body that superviss a paricuar industry or budness activity,



